
Northwestern Corporation, dba Northwestern Energy 
Class Cost of Service Study 
Expenses 
South Dakota Gas 
Test Year Ended December 31,2006 

Statement 0 
Page 2 1 of 37 

tine Account Classificatim Allocation Total Small Large Smalt Large 
NO. Description No. Basis Basis Service Area Residential Commercial Commercial Commercial Commercial 

(a) (b) (c)  (dl (el M (9) (h) (9) (h) 

OPERATIONS & MAINTENANCE EXPENSES 

Dlstnbutlon Operations Expenses 

Meas and reg statlon exp (c  gatewther 
Customer 
Demand 
Comowdrty 

Totals 

Meter and house regulator expenses-labor 
Customer 
Demand 
Commodity 

Totals 

Meter and house regutator expensesother 
Customer 
Demand 
Commodrty 

Totals 

Customer Instaltations expenses-tahr 
Customer 
Demand 
Commod~tj, 

Customer installabons expenses-other 
Customer 
Demand 
Cammodlty 

Totals 

Other expenses-labor 
Customer 
Demand 
CO~moddy 



NorthWestem Corporation, dba NarihWestem Energy 
Class Cost of Senice Sbdy 
Expenses 
SouM Dakota Gas 
Test Year Ended December 31.2006 

Statement 0 
Page 22 of 37 

Line Account Classification Allocation Total Small Large 
NO. Description NO. Basis Basis Service Area Residential Commercial Commercial - 

(a) (b) (c) (dl (0 (9) (h) 

Small Large 
Commercial Commercial 

(91 (h) 

OPERATIONS 8 MAINTENANCE EXPENSES 

Dlstnbulon Opembons Expenses 

Other expenses-other 
Cuslomer 
Demand 
Commod~ly 

Totals 

Rents 
Cuslomer 
Demand 
Cornmodily 

Totals 

Total D~stnbut~on Operabons Expenses 
Customer 
Demand 
Commodily 

Totals 

Dlstnbutlon Matntenance Expenses 

Supemision and englneenng-labor 
Customer 
Demand 
Commodlly 

Totals 

Supemlsion and englneenng-other 
Customer 
Demand 
Commodity 

Totals 



NorthWeStem Corporation, dba NorthWesterr Energy 
Class Cost of Smce Study 
Expenses 
South Dakola Gas 
Test Year Ended December 31, 2006 

Slalament 0 
Page 23 of 37 

Line Account Classification Allocation Total Small targe Small Large 
NO. Uescripbion No. Basis Basis Service Area Residential Commercial Commercial Commercial Commerchl 

(a) (b) (c) (dl (e) tr) (s) (h) (9) (hJ 

OPERATIONS 8 MAINTENANCE EXPENSES 

D~srnbutton Maintenance Expenses 

Structures and ~mprovemenls-labor 
Customer 
Demand 
Commodrty 

Totals 

Struclures and ~mprovements-other 
Customer 
Demand 
Commodity 

Totals 

Mains-labor 
Customer 
Demand 
Commodity 

Totals 

hlalns+ther 
Customer 
Demand 
Commodity 

Compressor slabon equlpment-labor 
Customer 
Demand 
Commdity 

38 Totals 
39 
40 Compressor station equipment-other 
41 Customer 
42 Demand 
43 CommodiP, 
44 
45 Totals 



NorthWestem Corpmhon, dba NorthWestem Energy 
Class Cost of Sermce Study 
Expenses 
South Dakota Gas 
Tesl Year Ended Decemkr 31,2006 

Stateme": O 
Page 22 d 37 

Line Account Classifrcat~on Allocation Total Small Large Small Large 
No. Descripbon NO. Basis Basis Service Area Residential Commercial Commercial Commercial Cornrnerc~al 

(a) (b) (dl (e> M Is) (h) (gl (hl 

1 OPERATIONS & MAINTENANCE EXPENSES 
2 
3 D~stnbut~m Maintenance Expenses 
4 
5 Meas and reg stahon equlp (gen)-labor 
6 Cuslomer 
7 Demand 
8 Commodity 
9 
10 Totals 
I t  
12 Meas and reg stailon equip [gen)-other 
13 Cuslomer 
14 Demand 
15 CornmDdaly 
16 
17 Totals 
18 
19 Meas and reg statlon exp (1ndust)-labor 
20 Cuslomer 
21 Demand 
22 Comrnod~iy 
23 
24 Totals 
25 
26 Meas and reg stailon exp (1ndust)-other 
27 Cuslomer 
23 Demand 
23 Commcdiv 
33 
31 Totals 
32 
33 Meas and reg statlon exp {c gate)-labor 
34 Cuslorner 
35 Demand 
36 Commod~ty 
37 
38 Totals 
39 
40 Meas and reg stailon exp (c gate)-other 
41 Customer 
42 Dwnand 
43 COmmod~ty 
44 
45 Tobls 



Northwestern Corporation, dba NwthWestem Energy 
Chss Cos~ of Senice Study 
Expenses 
South Dakota Gas 
Test Year Ended December 31,2006 

Statement 0 
Page 25 of 37 

t ine Account Classification Allocation Total Small Large Small Large 
No. Description NO. Basis Basis Service Area Residential Commercial Commercial Commercial Commercial 

(a) (b) (-=I (dl ieb (f) v"' (9) {h) 

1 OPERATIONS 8 MAINTENANCE EXPENSES 

Dislribution Maintenance Expenses 

Semtces-labor 
Customer 
Demand 
Commodrly 

Swvlces-other 
Customer 
Demand 
Commodity 

Totals 

Meters and house regulators-labor 
customer 
Demand 
Commodity 

Totals 

Meters and house regulatorsother 
Customer 
Demand 
Cornmodrty 

Totals 

Other equlpment-lab01 
Customer 
Demand 
Commodity 

Totals 

Omer equipment-other 
Customer 
Demand 
Commod~ty 

Totals 



Northwestern Corporation. dba Northwestern Energy 
Class Coslof Sewice Study 
Expenses 
South Dakota Gas 
Test Year Ended December 31,2006 

Statement C 
Page 26 of 37 

Line Account Classification Allocation Total Small Large Small Large 
NO. Description NO. Basis Basis Service Area Residential Commercial Commercial Commefcial Commerciat 

(a) (b) (dl (el {fl (sl 0-4 (9) (hl 

OPEFATIONS 8 MAINTENANCE EXPENSES 

Disbibutlon Maintenance Expenses 

Total D~stribut~on Maintenance Expenses 
Customer 
Demand 
Commodity 

Total Dlstnbutlon 0 8 M Expenses 
Customer 
Demand 
Commodity 

Totals 

Customer Accounts Expenses 

Supervts~on-labor 
Customer 
Demand 
Commodity 

Totals 

Supe~sron-other 
Cuslomer 
Demand 
Commod~ly 

Totals 



NorthWestem Coporahon. dba NorthWestem Energy 
Class Cosl of S e ~ c e  Study 
Expenses 
Swth Dakota Gas 
Test Year Ended December 31,2006 

Statement 0 
Page 27 of 37 

Line Account Classification Allmation Total Small Large 
NO. Description No. Basis Basis Service Area Residential Cornrnerciat Commercial - 

(a) (b) (c) (dl te) M (9) (hl 

Small Large 
Commercial Commercial 

(hJ 

1 OPERATIONS 8 MAINTENANCE EXPENSES 

Customer Accounts Expenses 

Meter read~ng expenses-labor 
Custmner 
Demand 
Comrnodlty 

Totals 

Meter readlng expenses-other 
Customer 
Demand 
Cornrnodlty 

Customer recwds & collect~on exp.-labor 
Customer 
Demand 
Comrnod~ty 

Totals 

Customer records & colleclion exp -other 
Customer 
Demand 
Commcdrly 

Uncollectlble accounls 
Cuslomer 
Demand 
Commodity 

Totals 

Misc customer accounts expenses-labar 
Customer 
Demand 
Commodity 

Totals 
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Northwestern Corpontron, dba Northwestern Energ) 
Class Cosr of Servtce Study 
Expenses 
South Dakota Gas 
Test Year Ended December 31,2006 

Staternen: 9 
Fage 29 cf 37 

Line Account Classification Allocation Toial Small Laroe Small Laroe 
NO. Description No. Basis Basis Selvice Area Residential Commercial Commercial Ccfnmercial Commercial 

(a) tb) (dl (8) tr) (9) (hl (g) (h) 

1 OPERATIONS 8 MAINTENANCE EXPENSES 

Customer Ser\ice 8 Infmation Expenses 

Customer assistance expense-other 
Customer 
Demand 
Commodity 

Totals 

Infom. 8 Instr advertlsing exp -labor 
Customer 
Demand 
Cornmod~ly 

Totals 

Inform & instr advertlsing exp.-olher 
Customer 
Demand 
Commodity 

Totals 

M~sc. customer semce 8 inform -labor 
Customer 
Demand 
Cornrnodlly 

Mrsc customer senglce & nform nther 
Customer 
Demand 
C o m m o d ~ ~  

Totals 



NorthWestem Corporation. dba Northwestern Energy 
Class Cost of %ice Study 
Expenses 
Soulh Dakota Gas 
Test Year Ended December 31.2006 

Szrsrnent 0 
Page 30 of 37 

Line Account Classification Allocation Total Small Large Small Large 
No. Description No. 3asis Basis Service Area Residential Commercial Commercial Commercial Commercial 

(a) (W (c) (d) M (9) I ~ J  (9) I ~ I  

1 OPERATLONS 8 MAINTENANCE EXPENSES 
2 
3 Customer Serv~ce & lnformatim Expenses 
4 
5 Tobl Cusromer Serv~ce & InformaLon Exp. 
6 Customer 
7 Demand 
8 Commodily 
9 
10 Totals 
11 
12 
13 
14 
15 
16 Sales Expenses 
17 
18 Supervision-tabor 
19 Customer 
20 Demand 
21 Commodity 
22 

Totals 

Supervlslon-olher 
Customer 
Demand 
Cammodlty 

Demonstrating and selling-labor 
Customer 
Demand 
Cornmodiw 

Dernonslrabng and sellmg-other 
Customer 
Demand 
Commodity 





NarthWestem CorporaLon, dba NorihWestem Energy 
Class Cost olServ~ce Sludy 
Expenses 
Soulh Dakota Gas 
Test Year Ended December 31,2006 

Statement 3 
Page 32 d 37 

Line Account Classiiificaticm Allocation Total Small Large Small Large 
No. Description No. BBsis Basis Service Area Residential Commercial Commercial Canrnercial Commercial 

(a) 0 ~ )  (c) (dl (el (9 (a) (hJ (g) ( h l  

OPERATIONS 8 MAINTENANCE UPENSES 

Adrn~mStratwe and General Expenses 

Admlnistmlive and general salaries 
& s t a r  
Demand 
Commodity 

Totals 

Office supplles and expenses 
Customer 
Demand 
Commodity 

Torals 

Mm~nistral~ve expenses transferred-labor 
Customer 
Demand 
Commodity 

Totals 

Admlnistratlve expenses transferred-omer 
Customer 
Demand 
Comrnodlty 

Outs~de sewices employed 
Customer 
Demand 
Commod~ty 

Totals 

Wotkrnen's compensation Insurance 
Customer 
Demand 
Commodity 

Totals 



Northwestern Corporatlon, doa NorthWestem Energy 
Crass Cost of semce study 
Expenses 
South Dakota Gas 
Test Year Ended Decembw 31.2006 

Statemeri C 
Page 33 ~1137 

Line Account Classification Allocation Total Small Farge Small Large 
NO. Description No. Basis Basis Sewice Area Residential Commercial Commercial Commercial Commercial 

(a) (b) (cl (dl (el (0 (9) (h) (9 (h) 

OPERATIONS & MAINTENANCE EXPENSES 

Administrative and General Expenses 

Pmpew tnsurance 
Customer 
Demand 
Comrnodlty 

Totals 

Injunes and damages 
Customer 
Demand 
Commodity 

Totals 

Employee pensions and benefils-labor 
Customer 
Demand 
Comrnodlty 

Totals 

Employee penslans and benefits-other 
Customer 
Demand 
Comrnodlty 

Totals 

fresh Start P e m n  Amortlzabon 
Customer A - I ?  

A-18 
A-1 C 

Demand 
Commodity 

Totals 

Regulatory comrn~ssion expenses 
Customer 
Demand 
Commodity 

Totals 

Miscellaneous general expenses-lab01 
Customer 
Demand 
Commodity 

Totals 



NorlhVVeslem Corporation. dba NorlhlVestem Energy 
Class Cost of Sew~ce S~udj, 
Expenses 
Soum Dakota Gas 
Test Year Ended December 31.2006 

Statement 0 
Page 3~ of 37 

Line Account Classificatiwr Allocation Total Small Large Small Large 
NO. Description NO. Basis Basis Service Area Residential Commercial Commercial Commercial Commercial 

(a) (b) (c) [a M (9) (h) { g ~  PJ 

OPERATIONS & MAINTENANCE EXPENSES 

Admlnislratlve and General Expenses 

M~scdlaneous genera expensesather 
Customer 
Demand 
Commodity 

Totals 

Rents 
Customer 
Demand 
Commod~ty 

Totals 

Maintenance of bu~ldmgs-lab01 
Cuslomer 
Demand 
Commodity 

Totals 

Maintenance d bu~ldings-other 
Customer 
Demand 
Commodity 

Totals 

Tolal Admbnlstrat~ve and General Expenses 
Excludrng Rate Case Expenses 
Clrstomer 
Demand 
Commod~ty 

Totals 

Tobl Operabons and Maintenance Expenses 
Excluding Gas Cost 
Cuslomer 
Demand 
Commodlly 



NorthWestem Corparat~on, dba Northwestern Energy 
Class Cost of S e ~ c e  Study 
Expenses 
Swth Dakota Gas 
Test Year Ended December 31.2006 

Statens;? 3 
P a g s  35 cf 37 

Line Account Classification Allocation Tota f Small Large Small Large 
No. Description No. Basis Basis Service Area Residential Commercial Commercial Commercial Commercial 

(a) (b) (a la) (0 (9) (h) h) (hJ 

1 DEPRECIATION 8 AMORTIZATION EXPENSE 
2 
3 DiStribuLion and Production Plank 
4 Cuslomer 
5 Demand 
6 Commodity 
7 
8 Totals 

General Planl 
Cuslomer 
Demand 
Commodity 

Totals 

Inbngible Plant and Othel 
Cuslomer 
Demand 
Commod~ty 

Totals 

Total Depreoat~on & Arnortlzatlon Expense 
Customer 
Demand 
Commodity 

Totals 



Northwestern CorporaBon, dba Northwestern Energy 
Class Cost of Sewlce Study 
Expenses 
South Dakota Gas 
Test Year Ended December 31, 2006 

Line 
NO. Description 

(a) 

1 TAXES OTHER THAN INCOME TAXES 
2 
3 Payrotl Taxes 
4 Customer 
5 Demand 
6 CMrnod~ty 
7 
8 Tolals 
9 
10 Property Taxes 
11 Customer 
12 Demand 
13 Cornrnod~ty 
14 
15 Touts 
16 
17 OthwTaxes 
18 Customer 
19 Demand 
20 Cmrnodily 
21 
22 Totals 
23 
24 Total Taxes Othw Than Income Taxes 
25 Customer 
26 Demand 
27 Cmmodily 
28 
29 Tolals 
30 
31 
32 
33 hlGP REMOVAL COST 
34 Cuslorner 
35 Demand 
36 Commodity 
37 
38 Totals 

Account ClassiftcaGon Allocation 
NO. Basis Basis 
(bl (C) (dl 

Total Small Large 
Service Area Residential Commercial Commercial 

(e) (0 {gl (h) 

Statement 0 
Page 36 o: 37 

Small Large 
Commercial Commercial 

(9) (h) 



NotmWeslem C o r ' t l m ,  dba NodhV.'estem Energy 
Class Cost of SeMce Study 
Expenses 
SWM Dakota Gas 
Test Year Ended December 31.2006 

Statemax: 3 
Page 37 of 37 

Line Account Classification Allocation Total Small Large 
Basis Service Area Residential Commercial Commercial 

16) (e) M 19) m) 
Srnatl Large 

Commercial Commercial 

(sl (h) 

No. Description NO. Basis 

(a) (bJ (c) 

1 PAYROLL COSTS OTHERTHAN ADMlN & GENERAL 
2 
3 Gas Production Expenses 710-742 
4 Customer 
5 Demand 
6 Camrnodily 
7 

Dislnbution Operatlms & Maintenance 
C u s t m r  
Demand 
Commodity 

Cuslomer Accounts Expenses 
Custmer 
Demand 
Cornmodit\; 

Totals 

Customer Sew~ce B lnfomatlon Expenses 
Customer 
Demand 
Cornmod~w 

Totals 

Sales Expenses 
Customer 
Demand 
Commodity 

Totals 

Tool Payroll Costs 
Customer 
Demand 
Cornmod~ty 

Totals 



Northwestern Corporation, dba NorthWestern Energy 
South Dakota Rate Case 
Fuel Cost Adjustment Factor 
December 31,2006 Test Year 

Statement P 
Page 1 of I 

The Purchased Gas Adjustment filed for the month of March 2007 is also filed confidentially as part of this rate case. Northwestern is not filing 
for any changes in calculating the Purchased Gas Adjustment as it is currently being calculated. The filing of the March Purchased Gas 
Adjustment is to comply to the procedural rule in Chapter 20: 1 0: 1 3: 100. 

As part of this filing, Northwestern seeks approval to include the costs identified in docket NG07-009. The costs are proposed to be included in 
the PGA, beginning with the effective date of the rates pursuant to this filing. 



Northwestern Corporation, dba Northwestern Energy 
South Dakota Rate Case 
Description of Utility Operations 
December 31, 2006 Test Year 

Statement Q 
Page I of 2 

Northwestern Corporation, doing business as Northwestern Energy, is one of the largest providers of electricity and natural gas in the Upper 
Midwest and Northwest, serving approximately 640,000 customers in Montana, South Dakota and Nebraska. We have generated and 
distributed electricity in South Dakota and distributed natural gas in South Dakota and Nebraska since 1923. On February 15, 2002, we 
acquired electricity and natural gas transmission and distribution assets and natural gas storage assets of the former Montana Power Company, 
which have been in operation since 191 2. 

Natural Gas 

We provide natural gas to approximately 41,300 customers in four Nebraska communities and 42,500 in 60 South Dakota communities. We 
have approximately 1,450 miles of distribution gas mains in South Dakota and 750 miles in Nebraska. We also sell natural gas to a number of 
large volume customers delivered through the distribution system of an unaffiliated natural gas utility company. In South Dakota, we also 
transport natural gas for two gas-marketing firms currently serving 90 customers through our distribution systems. In Nebraska, we transport 
natural gas for three customers, whose supply is contracted from another gas company. 

Our South Dakota natural gas supply requirements for the year ended December 31, 2006, were approximately 4.8 million dekatherms. We 
have contracted with Tenaska Marketing Ventures, Inc. in South Dakota to manage transportation, storage and procurement of suppfy in order 
to minimize cost and price volatility to our customers. 

To supplement firm gas supplies in South Dakota and Nebraska, we also contract for firm natural gas storage services to meet the heating 
season and peak day requirements of our natural gas customers. We also maintain and operate two propane-air gas peaking units with a peak 
daily capacity of approximately 6,400 dekatherms. These plants provide an economic alternative to pipeline transportation charges to meet the 
peaks caused by customer demand on extremely cold days. 

Electric 

Our South Dakota electric utility business operates as a vertically integrated generation, transmission and distribution utility. We have the 
exclusive right to serve an area in South Dakota comprised of 25 counties with a combined population of approximately 99,900 according to the 
2000 census. We provide retail electricity to more than 59,700 customers in 110 communities in South Dakota. In 2006, by category, residential, 
commercial and industrial, wholesale, and other sales accounted for approximately 37%, 51 %, 9% and 3% of our South Dakota electric utility 
revenue, respectively. Currently, we serve these customers principally from generation capacity obtained through our undivided ownership 
interests in three generation plants and other peaking facilities that provide us with 310 megawatts of demonstrated capacity. Peak demand was 
approximately 307 megawatts, the average daily load was approximately 145 megawatts, and more than 1.2 miflion megawatt hours were 
supplied during the year ended December 31, 2006. 



Northwestern Corporation, dba Northwestern Energy 
South Dakota Rate Case 
Description of Utility Operations 
December 31,2006 Test Year 

Statement Q 
Page 2 of 2 

Our transmission and distribution network in South Dakota consists of approximately 3,200 miles of overhead and underground transmission 
and distribution lines as well as 120 substations. We have interconnection and pooling arrangements with the transmission facilities of Otter Tail 
Power Company; Montana-Dakota Utilities Co.; Xcel Energy, Inc.; and the Western Area Power Administration. We have emergency 
interconnections with the transmission facilities of East River Electric Cooperative, Inc. and West Central Electric Cooperative. These 
interconnection and pooling arrangements enable us to arrange purchases or sales of substantial quantities of electric power and energy with 
other pool members and to participate in the efficiency benefits of pool arrangements. 

Breakdown o f  Sales between Jurisdictional 

All of the company's South Dakota gas sales revenue during the test year is under the jurisdiction of the South Dakota Public utility Commission. 

Status o f  the Latest Rate Proceeding 

The Company's most recent gas rate proceeding (Docket NG99-002) was filed with the South Dakota Public Utilities Commission 
on May 28, 1999. Said rates became effective November 1 ,  1999. 



Northwestern Corporation, dba Northwestern Energy 
South Dakota Rate Case 
Purchases from Affiliated Companies 
December 31.2006 Test Year 

Line Allocated to Test Period 
No. Description Totaf Amount Gas Factor South Dakota Adjustment Comments 

(a) (b) (c) (4 (el (9 

Capacity purchased from Acct. No. 804 
Northwestern Services LLC 
at Warner 
January-06 -1 8,334 
February-06 -1 8,033 
March-06 -1 8,871 
April-06 -1 8,738 
May-06 -1 8,755 
June-06 -1 8,825 
July-06 -18,960 
August-06 -18,896 
Septem ber-06 -18,943 
October-06 -18,329 
Novem ber-06 - 1 8,494 
Decem ber-06 -1 8,407 

-223,585 

Capacity purchased from Acct. No. 804 
Northwestern Services LLC 
at Brandt 
January-06 -18,428 
February-06 -1 8,871 
March-06 -1 8,871 
April-06 -1 8,871 
May-06 -1 8,871 
June-06 -1 8,871 
July-06 -1 8,871 
August-06 -1 8,871 
Septem ber-06 -1 8,871 
Octo ber-06 -18,871 
Novem ber-06 -18,871 
Decem ber-06 -18,871 

-226,009 

In March 2007, these pipelines became 
regulated properly, so these transport charges 
will now be recovered through regulated rates 

Statement R 
Page 1 of 1 

In March 2007, these pipelines became 
regulated properly, so these transport charges 
will now be recovered through regulated rates 


